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Hurricane Victims Can Reconstruct Property Records Lost in Katrina & Rita

Taxpayers whose property was destroyed or damaged by either of this year’s big hurricanes need documentation of the loss to file claims against their insurance, with FEMA or the SBA, or to claim casualty loss deductions on their tax returns.  Documents needed to prove the amount of the loss may have been destroyed or swept away by the storms, but those documents can be retrieved or reconstructed from many sources, according to the National Association of Enrolled Agents (NAEA).

Residents of any county or parish within the declared Presidential disaster areas can obtain a faster refund by amending their 2004 tax return to claim their casualty loss deduction.  If tax records were lost in the storm, file IRS Form 4506 as quickly as possible to obtain copies of the previous four years’ federal tax returns.  Write “Hurricane Katrina” or Hurricane Rita” in red ink across the top of Form 4506 and the IRS will expedite the request for copies.  FEE WAIVER?? CALL IRS

Taxpayers whose homes were damaged or destroyed need to document the initial cost of the home and the cost of all improvements to the home.  If home purchase records were lost, contact the attorney or title company that handled the closing of the home purchase and request a copy of the HUD-1 settlement statement.  NAEA also suggests contacting the realtor or mortgage lender, as they may have copies of the appraisal for the mortgage.

Homeowners must also have professional appraisals of their property values as of the day after the disaster and the day before the disaster to claim the casualty loss tax deduction.  Photographs taken of the damage before clean-up begins are vital, since it may take days or even weeks for an appraiser to get to your property.  If photographs of the undamaged home have been lost in the storm, check the local tax assessor’s office, as many assessors now include photographs in their computer records.  NAEA also suggests contacting friends and relatives who have visited your home and who may have taken photographs during their visits.

More detailed information on disaster record reconstruction is available from the NAEA web site at www.naea.org.

For help with your particular situation or to retain professional tax assistance, consult an Enrolled Agent. Enrolled Agents are tax practitioners who are licensed by the federal government to represent taxpayers before the IRS for audits, collections, and appeals. EAs provide tax preparation, tax advice, and tax planning services in addition to helping taxpayers resolve problems with the IRS. To find an Enrolled Agent in your area, call 1-800-424-4339 or visit the NAEA website at www.naea.org and click on, “Find an Enrolled Agent.”
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The National Association of Enrolled Agents is a non-profit membership organization dedicated to representing, promoting and enhancing the Enrolled Agent profession. Enrolled Agents are unique as the only group of tax practitioner specialists required to maintain their credentials through continuing education reported directly to the Internal Revenue Service. NAEA provides a national, toll-free, 24-hour EA Referral Service hotline, (800) 424-4339, for consumers seeking the services of an Enrolled Agent. NAEA’s Web site includes tax news and information, answers to frequently asked tax questions, electronic bulletin boards and an online referral listing for the public.








